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By DAN MORGAN 
WASHINGTON - . Senate 

investigators are looking into 
a little publi-
cized insur­
ance bonanza 
that they claim 
has cost Amer­
ican borrow­
ers some $700,-
000 ,000 in 
o v e r c h arges 
since 1959. * 

The inquiry centers on the 
mushrooming credit life in­
surance premiums that bor­
rowers pay to guar ante e 
loans on everything from 
cars to hair dryers get paid 
off if the buyers die or are 
incapacitated. 

Though four-fifths of in­
stallment debt is covered by 
credit life insurance, buyers 
seldom complain over the 
premiums, since they rarely 
are more- than a dollar per 
$100 of debt. 

Thus, a person who is re­
quired to take out a credit 
life policy on a $1,000 loan 
for a food freezer would pay 
only $10. 

Investigators in the senate 
anti-trust and monopoly sub­
committee claim the over­
charge is staggering when 
projected against the $72,-
000,000,000 installment debt 
owed as of June. 

What's more, the survey 
has also disclosed the fact 
that credit life has produced 
a windfall for finance com­
panies, in the form of re­
funds and commissions from 
the insurance f i rms. The 
consumer, of course, pays the 
tab. 

This "reverse competition" 
is one of the matters under 
study by investigators in the 
senate. The inquiry is bei$g 
undertaken for Sen. Thomas 
J. Dodd, D., Conn., "whose 
hearings last year produced 
revelations atfom solvencyftite; thi 
among 65 high risk auto in­
surance firms since 1960. 

A Dodd aide said the sen­

ator would submit legislation 
this session of congress es­
tablishing a federal fund to 
protect policy holders who 
get left without c o v e r a g e 
when a firm folds. 

The less heralded inquiry 
Into credit life came to light 
in a speech In Chicago Wed­
nesday by.Dean..E. Sharp»_ai-
slstant counsel of the mono­
poly subcommittee. 

Sharp gave the address be­
fore the Continental Assur­
ance company's conference 
on "trends in life insurance 
regulation and taxation." . 

In it, Sharp set the over­
charge price tag to borrow­
ers at the $100,000,000 level 
in each of the last seven 
years. 

He also charged that much 
of. the premiums paid out by 
borrowers go to "exorbitant 
commissions, rate credits and 
dividends," for loan com­
panies. 

That fact, coupled with 
losses to high risk auto policy 
holders, constitutes a "scand­
alous" situation in "a sup­
posedly regulated business," 
he said. 

Sharp called on the In­
dustry to accept some "basic 
reforms," including the join­
ing of the, federal govern­
ment with the states in regu­
lating interstate aspects of 
the giant industry. 

Before leaving for Chicago 
Sharp said the time had come 
for a "fair and objective in­
vestigation in credit life and 
into possible other abuses in 
life insurance." 

The growth of credit life 
insurance has paralleled the 
post World War II credit ex­
plosion. 

Here's how it works: 
You buy a food freezer for 

$950. You sign a one year 
note for $1,000, that includes 
$50 interest. If you were to 

company 
might not be able to recover 
its loan. It insists you take 
out a credit life insurance 
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policy with i firm it recom­
mends. If you die, the insur­
ance company pays off what's 
left of the note. 

The premium can run any­
where from 3?H cents per 
$100 of debt a year to a dol­
lar per $100 (or from $3.75 to 
$10 in -the0 case of the freez­
er.) 

For selling the Insurance, 
the finance company gets 
back a commission or refund 
amounting to between a quar 
ter and two thirds of the pre­
mium. 

The coverage is supposed 
to protect both the dealer 
and the buyer. But it's the 
lender alone who reaps the 
dividends if the company en­
joys a good year with low 

losses even though the buyer 
put up the, money for the pro* 
tectlon. >•',/ '.••::-}^};-^ 

Some 250 Ufe Insurance 
companies now write credit 
life, and the rewards-have 
been great, the senate sub­
committee has learned. 

In ' some 6tates, finance 
firms have formed or pur­
chased "captive" insurance 
companies to write this kind 
of policy. According to the 
senate study, these have been 
able in some cases to circum­
vent state insurance regula­
tions. 

The captive company sys­
tem is a device for escaping 
federal taxes and collecting 
double commissions, on credit 
life policies, Sharp charged. 

For instance, a jointly 
owned finance company and 
insurance company might se­
cure two commissions on a 
single credit life transaction. 
First, the finance company 
could get a commission for 
s e l l i n g another insurance 
company's Credit Life policy. 

Then Its own insurance firm which have responsibility for 
could reinsure the poUcy, col- reguiatog insurance compa. 
lectin* a wmfciMkm ttum mm^^Mkf^m^ 
the independent firm. 

It is the size of these prof-
Its that has interested the 
senate surveyors. , ; ; V r V* 

Studies made by state in­
surance departments and by 
the Industry itself have 
shown large companies, can 
pay death benefit claims by 
charging only 30 cents per 
$100 of debt. 

Anything above that goes 
in commissions to loan firms, 
taxes, profits and expenses;. 
* Some firms, such as the 
General Motors Acceptance 
Corporation, have been able 
to turn a profit by charging 
as little as 37% cents per 
$100 of debt. Yet dollar 
premiums have not been un­
common among other com­
panies. 

Thus, the sharp speech 
raised the problem of a huge 
insurance field mainly- un­
controlled by the states, 
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4Att8chool 
NORT HANDOVER, Mass. 

—Four nortH country>; stu­
dents have enrolled as part of 
the 500-member freshman 
class at Merrlinack colleger 
which begins its 20th aca­
demic year. .;.\-.- r\. i•/. 

The students are; Charles 
J. Hall, son, of Mrs. Vincent 
Sherman, Brasher Falls; Fay 
E. Peters, son of Mr. snd Mrs. 
fay E. Peters, Canton, route 
1; Mar ie T. McDonnell, 
daughter of Mr. and Mrs. 
Robert F. McDonnell, Car­
thage; and Robert W. Servlss, 
son of Mr. and Mrs. Kenneth 

the institute; of I life;, fate-
ance. ,:vv.-,....?-.;./•>--r{:iv-: 

The Industry itself has ex 
pressed concern a,bout posr 
slble overcharging in recent 
years. In 1057, the president 
of the National Association 
of Insurance Commissioners 
T-a loose federation with no 
e n f o r c e me n t , powers —> r 
warned that it m* industry StfsdyJWassena, 
didn't take cere of the prob­
lem, the federal government 
w o u l d , . •",;.•'. - j ' . -;i 

More recently, the,weekly 
Underwriter, an Industry 
trade: journal editorialised 
that "reverse competition,*' 
in 'Which lenders pick' out 
the most expensive policies 
for unfitting borrowers, WBB 
at the root of the overcharg­
ing problem. 

• » - • -

P.-T.A. To Meet 
FELT§ MUJLS-̂ At the P.-

T.A. meeting Thursday at 8 
the officers for the year will 
be presented. 

They are, president, Mrs. 
Vernon Lister; first vice 
president, Mrs. Jack O'Con-
tier; second vice president, 
John Hopkins; secretary, Miss 
Alice Galloway; treasurer, 
Mrs. Clyde Wynne, and com-

StUl In Hospital 
:;,TH»EK:MILB B A Y > 
Garth Thompson is still con* 
fined in the Mercy hospital, 
Watertown. a with a e c * $ n ; 
juriesfreeelved when he fell 
asleep at .the. wheel of ĥa car 
Mid fit* a three, 'three: weeks 
ago, He is the youngest son 
of Mr. and Mrs, W i l l i t m 
Thompson and Is employed 
on his father's farm on North 
Shore. 

Land Cleared 
THREE MILE BAY — The 

house on Main street known 
as the Will Dick home, which 
was recently purchased by 
the Three Mile Bay Volun« 
teer: FJre department has 
been torn-down and is being 
cleared away for the starHri 
the new fire hall which will 
bo constructed on that land. 

mittee chairmen, member­
ship, Mrs. Burton Lunder-
man; ways and means, Mrs, 
Ke i th Felstel; hospitality, 
Mrs. Vernon Fargo, and pub­
licity, Mrs. Elwin Fuller. 

9 
U.S.D.A. Choice Grade 

""ROUND 

S A L E ! 

STEAK? 9 
GROUND BEEF 5 3 
P U R E F R E S H 

SIRLOIN STEAK . » 89e 
FAMILY STEAK >* 89c 
BLADE CUT CHUCK STEAK ..«- S9c 

ROLLED BOSTON BEEF ROAST * 79c 
BONELESS STEW BEEF * 79c 
MEATY SHORT RIBS * 39c 

T-BOHE, CLUB & PORTERHOUSE ..* 99c 
BOHELESS SIRLOIN TIP STEAK . .*. 99c 
RIB STEAKS » 89c 

=BLADE=C«T=CHUCK=R0AST=wi^49t ̂ ARMMIOAST :-.-TTTTTE-SOC0 

RIB ROAST ,...» 79c 
BONELESS ROLLED RUMP ROAST ». 95c 
SHOULDER GROUND BEEF -65c 

BCGARDALE 

CAMPBELL'S 
TOMATO 
SOUP 

PRINCE 

Elbow 3r 
pkg. 

Macaroni 
RED & WHITE 

Whole Kernel or Cream Style 

DONT MISS IT! 
WHEREVER YOU ARE... 

LISTEN TO RADIO! 

WORLD 
SERIES 

WWNY-RADIO 

79 

CORN 
Morton 
FROZEN Varlrtlei 11 or. pkg 

Dinners 
Our Value Froxen Crinkle Cut 

FRENCH FRIES 
Westfleld Maid Froxen 

GRAPE JUICE 
Blue Bonnet Quartered 
MARGARINE 

MUUIHE 

BACON 
SRIMLESS ; 

WANKS 
Large Bologna 

Contadina TOMATO PASTE 8 \Z <i 
Enrico Meat or Mushroom Spaghetti Sauce qt 59c 

PRIDE SALTINES ,„ pkl 2 ,.,49c 
D & WHITE 

PRUNE JUICE 
NESTLE'S QUIK 
RED & WHITE DARK RED 

KIDNEY BEANS 8 !.„b; »1 
RED & WHITE APPLESAUCE 6 i& 79c 

1 qt. B oz. bottlo. 39c 

lb. can 39C 

SUPER DUPER BREAD 3 "SET 79c 

Pillsbury 

BISCUITS 

Sweet or 
Buttermilk 

8oz. 
Pkg-

SUPER DUPER 

AMERICAN SLICES 3 55. «1 

U. S. No. 1 MACINTOSH OR CORTLAND 

5 LB. 

4B
l
k'

b M 

CALIFORNIA 

Persian MELONS J r ° e. 59c 
PASCAL CELERY iss 19c 
CUCUMBERS 
U.». NO. 1 N.Y. i TATE 

ONIONS 

Long 
Qreen 4 ,or 29c 

lb. 

• CONSAUL'S 
The Complete Food Store, Supermarket 

703 State St. Clayton | | On the Black River Rotd 

• HABEEB BROS. 
Convenient North Side Location 

716 Mill St. Watertown 

• WILEY BROS. 
On The Main Street 
Cape Vincent, N. Y. 

• BARBALICH'S 

• SHANNON'S 
In Downtown Pulaski 

Red A White Store 

* 'JACK' PELTON'S 
Red ti White Store 

At 5 Cornera Plerrepont Manor 

& WHITE'S 
GIANT ANNUAL 
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Thomas M. Tryniski 
309 South 4th Street 
Fulton New York 13069 

www.fultonhistory.com


