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Prices Threaten\ Recovery 

conomy May Short-Lived 
price controls are lifted. 
s of congressional hearings 
views with administration 
ast week produced at least 
of agreement: The nation 
ed a critical stage in recov-
the worst economic condi-
0 years. 
ling on both, government 
and outside factors, they 

, the country could continue 
recovery, lapse back into 
or even return to the dis-

s of high unemployment 
1 with double- digit infla-

.tion. 
Arthur Burns, chairman of the 

Federal Reserve, said the grain 
sales will drive up consumer food 
prices in the fall. 

Secretary of Agriculture Earl L. 
Butz said Sunday he is "ticked off a 
bit now with everybody jumping on 
this sale to the Russians. This is not 
going to cause inflation." 

Butz, speaking on CBS* "Face the 
Nation, said he expects food prices 
to jump 1-1/2 to 2 per cent before the 
end of the year and meat prices to 
decline, but attributed inflation to 

other factors. 
Treasury Secretary William Si­

mon says higher food and fuel costs 
would cut into auto sales and new 
home purchases, hurting two key. 
segments of the economy. 

Even the threat of new price rises 
may dull consumer confidence, 
which perked up in July after more 
than a year on the wane, according 
to the Conference Board, a private 
research organization. 

Both Simon and Chairman Alan 
Greenspan of the President's econ­
omic advisers said new inflation 

could spur unemployment, which 
abated after 2.6 million workers lost 
their jobs' between October' and 
March. 

Simon and Greenspan said the 
Wholesale Price Index, to be re­
ported Friday, will rise for only the 
third time in the past eight months. 

Nevertheless, said Julius Shiskin, 
the Labor Department's top statisti­
cian, job and production barometers 
indicate the business cycle is prepar­
ing for an upsurge. If prices do not 
rise swiftly, factory production and 
employment should recover. 

-AP Wirephoto 

Agriculture Secretary Ear l 
Butz uses a loaf of bread to 
make a point on CBS " F a c e 

the Nation" Sunday. 

Gunmen Hold U.S. Envoy 

Japan 
Of Terrorists In 

- A P Wirephoto 

Torists stormed the embassy and 
took the U.S. consul hostage. 
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and probably killed, be­
cause he was about to re­
veal corruption in union 
pension programs. 

The federal government 
has been investigating pen­
sion irregularities at the 
Teamsters union for years. 
Authorities say many 
crime figures have ready 
access to the $1.34 billion in 
assets in the funds. 

The Hoffa family believes 
Hoffa had an appointment 
to meet Detroit Mafia 
leader Anthony J'Tony 
Jack" Giacalone, former 
Teamsters vice president 
Anthony uTony Pro" Prov-
enzano and Detroit labor fi­
gure Leonard Schultz on 
the day he disappeared. 

Hoffa and Provenzano 
have been feuding for sev­
eral years. 

KUALA LUMPUR, Ma­
laysia (AP) — Terrorists 
seeking freedom for Red 
Army fanatics jailed in 
Japan stormed a building 
housing foreign embassies 
in Kuala Lumpur today, 
seized U.S. Consul Robert. 
Stebbins, a Swedish di­
plomat and other hostages. 

Japan, "placing top 
priority on respect for hu­
man life, " said it would 
meet the terrorists' de­
mands. 

In Stockholm, the Swed­
ish Foreign Office said it 
had learned.that the terror­
ists had also demanded the 
release of "all Japanese 
serving terms in Swedish 
prisons." But Swedish offi­
cials said a quick inquiry 
showed that there were no 
Japanese detained in Swed-

t ish jails, and that this infor* 
' mauon was relayed to Ma* 
laysian authorities. 

Two Japanese terrorists 
were deported from 
Sweden five months ago, 
however, and are now in 
Japanese jails. Swedish of­
ficials said the two might 
be the ones the Kuala Lum­
pur terrorists were "refer­
ring to. 

The terrorists, estimated 
to number between four 
and six, shot and wounded 
three security men during 
the invasion of the 12-story 
American International 
Assurance building here, 
threatened to blow up the 
structure, but let a self-de­
clared deadline pass with­
out incident and remained 
holed up with the hostages 
on the ninth floor, where 
the American Embassy has 
offices. Scores of heavily 
armed police surrounded 
the building. -

Kuala Lumpur police 
said the terrorists might be 
holding as many as SO hos­
tages. U.S. officials said 
there were more than 15, 
and that they included 
other Americans, Swedes, 
Australians, Malaysians, 
and a Japanese and a Sin­
gaporean. 

In Tokyo, a spokesman 
for Prime Minister Takeo 
Miki who is in the United 
States for talks with Presi­
dent Ford, said prepara­
tions were being made for 
the release of seven prison­
ers from Japanese jails, as 
demanded by the terrorists, 

President Ford and Yugoslav President Josip 
Tito toast Sunday night after dinner at the Fed­ eral Hall in Belgrade. 
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Ford Tells Tito He Will Consider 
Yugoslav Bid To Buy U.S. Arms 

BELGRADE, Yu­
goslavia (AP) — President 
Ford told Yugoslavia's 
President Tito today he will 
give "my very personal at­
tention" to a Yugoslav re­
quest that it be permitted 
to buy second-line Ameri­
can arms' and spare arms 
parts. 

Appearing with Tito to 
fill in reporters on the re­
sults of their talks here, 
Ford said he also would 
give attention to economic 
relations with this indepen­
dent Communist country. 

The Yugoslav leader, in 
turn, said he essentially 
agreed with a call by the 

U.S. President for modera­
tion and flexibility in seek­
ing a Middle East settle­
ment. 

Said Tito: "I think that 
our views are quite identi­
cal, especially after I heard 
President Ford say what 
actions the United States 
intends to take in the fu­
ture," 

Neither man took ques­
tions, but Ford went over 
the agenda of the business 
sessions the two leaders 
have had since his arrival 
Sunday night. 

"We did discuss, of 
course, bilateral relations 
between Yugoslavia and 

the United States," Ford 
said. "These included, of 
course, economic relations 
and of course they included 
our military relations." 

Ford, who is in Yugosla­
via to boost that country's 
strongly independent posi­
tion in the Communist 
world, then added: "I .will 
give both matters my very 
personal attention because 
of their significance." 

The possibility that the 
United States might supply 
spare parts and other arms 
to Yugoslavia emerged af­
ter a visit here last Novem­
ber by Secretary of State 
Henry A. Kissinger. 

The Soviet Union is Yu­
goslavia's chief arms sup­
plier, although this country 
produces much of its own 
weaponry. 

Kunstler Is Jailed 
During Little Trial 

irges Against Agents 

n of Mail Illegal, Justice Officials Say 
RALEIGH, N.C. 

Activist lawyer 
Kunstler, famed 
stormy defenses 

( A P ) -
William 
for his 

oi dissi-

isked not to be identified, said a prin- infiltration of political organizations 
:ipal problem faced by the panel, and the administering of mind-alter-
vhich comprises a dozen Justice De- ing drugs to unsuspecting victims. 
>artment lawyers, is that the federal 
ttatute of limitations, normally five 
fears in most felony cases, had nulli-
icd prosecution against many of the 
agency's activities in the 1950's and 
1960*8. 

He said that this does not apply to 

An important consideration un­
derlying all of the cases, they have 
said, is whether such activities, while 
taking place within the United States, 
were nonetheless consonant with the 
agency's mission of gathering and ev­
aluating foreign intelligence or with 
the responsibility of the Executive 

dents, was ordered jailed 
briefly today for contempt 

mail, possessed an element of foreign £ 5 » * & ^ J j f f l S L 0 * 
involvement. 

One high justice official has said 
privately, but without being specific, 
that some prosecutions were almost 
certain to grow out of the depart­
ment's investigation. 

the fifth floor." 
"Take me up there. What 

you're doing is outra­
geous," said Kunstler. 

Deputies moved imme­
diately to escort Kunstler 
to the jail area of the Wake 
County courthouse. 

Two hours after the ex­
change Hobgood ordered 
Kunstler brought to the 
courtroom during a recess, 
where he formally found 

the CIA's m a n n i n g operations. ^^^rwSZ, the nStdSfteei^ 
which are said to have continued in ™ancn w prWKl w e n a u o n a i ^ ^ 
the San Francisco area until 1971 and l v y -
at Kennedy International Airport in 
New York until 1973. 

The Justice Department, the offi­
cials said, is investigating all domes-
Lie CIA activities of which it has 
knowledge. These activities range 

The reported' conclusion of the 
Justice Department lawyers that the 
opening by the CIA of overseas mail 
was illegal may therefore hold signif­
icance for the eventual prosecution of 
other domestic activities by the 

from 'wiretapping and break-ins to the agency that, like the opening of the 

Joan Little murder case 
The action followed 

Judge Hamilton Hobgood's 
refusal to allow Kuntsler to 
join the defense team for 
Miss little, a 21-year-old 
black woman accused of 

Other officials have cautioned, Wiling a w h i t e *ftiIer- ,K u n : h l m » contempt Hobgood 
however, that it was still unclear «sl*r w a s to h a v e reP*ace« sentenced Kunstler to two 

After the denial, KunsUcr 
stood up in the public area 
of the courtroom and.de­
clared: "I see the quality 
of justice in North Carolina 

ing from Post Office employes their has not improved." 
surreptitious opening and copying of Hobgood replied, "If you Morris Dees, was banished 
letters bound tor the Soviet Union and make any further com- from the f^1**™ »v 

,. China. ments, you will be sent to Judge Hobgood. 
i f ». Uu' A" 

to bear the weight of a criminal in­
dictment of the CIA employes who 
were directly involved. 

One official said that the CIA 
agents "were very astute" in conceal-

area of the courthouse. 

Miss Little's chief attor­
ney, Jerry Paul, said he 
contacted Kunstler last 
week after another mem­
ber of the defense staff, 
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