Tax laws don’t eat away at expense-accoun

By DONNA CASSATA
'The Assecisted Press

‘WASHINGTON — . Restaurant
owners feared the worst — acres of
while Lable cloths covering empty
tables and massive waiter layoffs —
when the tax law went into effect
Jan. 1, cutling the deductibilily for
business-related meals.

-But those dire predictiona have
not panned out — at least not yet.

-*Most of the eflect 15 nil.” said
Jetf Prince, spokesman for the
National Restaurant Associabion,
which last year warned that tax law
change would resull in a logs of 389
billion in sales and the elimination
of 342,000 jobs.

“*American business people'

belleve the meals work,” Prince
. says now. "It may cosl a little
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more, but if they make a million-
doliar deal it's worthit.”

-Under the new tax law, Laxpayers
can deduct only B0 percent of the
cosl of business-related meals and
entertainment. Previously, the en-
tire cost of such businesa expenses
could be deducted.

.Prince cautions that his associa-
tion has not taken any formal
survey of members. But the pre-
dicted $8.9 billion loss "is simply
not happenng,  he says. :

-S8alvador Rubino, general
manager of Casa Grisanti, a fancy
restaurant in Louisvilie, Ky., said
he had nol seen “"any impact as of
this date.” -

“*They're just filing "06 returns,”
he said. ] anticipate any effect
later in the year.”

In its campaign iast vear to retain
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the lull deductibility, the restaurant
association contracted Chase
Econometrics and Shriner-Midland
Co., to study the effects of the Lax
law provision. .

The study's conclusion lor 1987:
billwns of dollars in lost restavrant
sales and the elimination of more
than 300,000 jobs. Over a three-year
period, the result would be a $63
bllflon loss to the lederal Treasury.
$8.3 billion to state and local
coffers.

Robert Shriner, the study's co-
author, expressed surprize at

Prince's response, and emphasized
that he stood by the results of the
analysis.

-*If the price of anything changes,
there's some effect on the product,”™
he said. The lone exceplion is a
product that is —price inelastic,”

where demand for a product i8 so
Ixed that &n inCrease n price
would reduce consumpiion.

‘“Meals are probably less
sensitive than other things, but are
not totally inelastic. ... No one said
this would happen instantly

Shriner said the analysis’
methodology was based on the
magnitude of the tax Changes. a
study of the tax on the marketplace
and the size of the business meal
marxet.

Wwhen asked again about (the
study’'s ominous predictions, Frince

said. “'they didn't take inlo con-
sideration the psychological factors
of restaurant promotion and people
sticking to the business meal "’

Most restaurants favoraed by the
expense-account lunch and dinner
ctientele haven't been affected, but
OWTers remain concerned.

‘“We polled a lot of execulives.”
said Rick D'Alessandro. owner of
Enzo's 1n 3%an Francisco. They
have to take out people for business
lunches; they're not going to go 1o
McDonalds.”
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-Garth Weldon, general munager
of the Prime Rib 1n Washington,
sald he has no! seen any change
since the tax law wenl into effect.

"“They tbusiness people) need to
meet clients n an atmosphere
where they can concentrate on
business,’”” sa:.d Weldan —We
weren't too concerned when it
passed ™

Nevertheless, some restaurants
are laking sleps to avoud any
revenue loss from the reduced
deduclibility.
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Crab & Clom Dinner — ALL YOU CAN EAT!
Steamed Crob Legs & Clams

Q'EE- "!_:.-:' P

- Casey
May 6 & 8 ¢ 7:00-9:00 p.m.

May 9 ® 10:00 a.m.-2:00 p.m. .
—GAMES TO BE HELD IN AUBURN ON:

JULY 10, 11 & 12

Park on:

na

. $15.00 Non Refundable Registration Fee
T Payable ot Registration
* Youths, 8-18 years old must be
- secomponied by parent or guordian

| REGISTRATION FOR GAMES ONLY
_ % Monay will be refunded if eventiscancelled

country-styled reusable canister
$7.50 vaine! One per customer - While Supply Lasts.

Sun. 12:3 :\': "{

—_

%

Lunches: 11:30 a.m.-5 p.m. Dinners: 5 p.m.-10 p.m.
Sunday Serving Dinners From 1 p.m.-9 p.m.
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