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Tax laws don't eat away at expense-account dining 
By DONNA CASSATA 
TteAsaodatodPreei 

WASHINGTON -Res tauran t 
owners feared the worst — acres of 
white table cloths covering empty 
tables and massive waiter layoffs — 
when the tax law went into effect 
Jan. 1, cutting the deductibility for 
business-related meals. 

But those dire predictions have 
not panned out — at least not yet. 

"Most of the effect is nil," said 
Jeff Prince, spokesman for the 
National Restaurant Association, 
which last year warned that tax law 
change would result in a loss of $8.9 
billion in sales and the elimination 
of 342,000 jobs. 

"American business people 
believe the meals work," Prince 
says now. "It may cost a little 

more, but if they make a million-
dollar deal it's worth it." 

Under the new tax law, taxpayers 
can deduct only 80 percent of the 
cost of business-related meals and 
entertainment. Previously, the en­
tire cost of such business expenses 
could be deducted. 

Prince cautions that his associa­
tion has not taken any formal 
survey of members. But the pre­
dicted $8.9 billion loss "is simply 
not happening," he says. 

Salvador Rubino, general 
manager of Casa Grisanti, a fancy 
restaurant in Louisville, Ky., said 
he had not seen "any impact as of 
this date." 

"They're just filing '86 returns," 
he said. "I anticipate any effect 
later in the year." 

In its campaign last year to retain 

the full deductibility, the restaurant 
association contracted Chase 
Econometrics and Shriner-Midland 
Co., to study the effects of the tax 
law provision. 

The study's conclusion for 1987: 
billions of dollars in lost restaurant 
sales and the elimination of more 
than 300,000 jobs. Over a three-year 
period, the result would be a $6.3 
bilflon loss to the federal Treasury, 
$83 billion to state and local 
coffers. 

Robert Shriner, the study's co­
author, expressed surprise at 
Prince's response, and emphasized 
that he stood by the results of the 
analysis. 

"If the price of anything changes, 
there's some effect on the product," 
he said. The lone exception is a 
product that is "price inelastic," 

where demand for a product is so 
fixed that an increase in price 
would reduce consumption. 

"Meals are probably less 
sensitive than other things, but are 
not totally inelastic ... No one said 
this would happen instantly." 

Shriner said the analysis' 
methodology was based on the 
magnitude of the tax changes, a 
study of the tax on the marketplace 
and the size of the business meal 
market. 

When asked again about the 
study's ominous predictions, Prince 

said, "they didn't take into con­
sideration the psychological factors 
of restaurant promotion and people 
sticking to the business meal." 

Most restaurants favored by the 
expense-account lunch and dinner 
clientele haven't been affected, but 
owners remain concerned. 

'"We polled a lot of executives," 
said Rick D'Alessandro, owner of 
Enzo's in San Francisco. "They 
have to take out people for business 
lunches; they're not going to go to 
McDonalds." 

Garth Weldon, general manager 
of the Prime Rib in Washington, 
said he has not seen any change 
since the tax law went into effect 
'"They (business people) need to 

meet clients in an atmosphere 
where they can concentrate on 
business,'' said Weldon We 
weren't too concerned when it 
passed." 

Nevertheless, some restaurants 
are taking steps to avoid any 
revenue loss from the reduced 
deductibility. 

REGISTRATION FOR: 

CANUS GAMES 
Registration To Be Held At 

Casey Park on: 
May 6 & 8 • 7:00-9:00 p.m. 

May 9 • 10:00 a.m.-2:00 p.m. 
GAMES TO BE HELD IN AUBURN ON: 

JULY 10,11 & 12 

Now Open 
Landlubber's 

Specializing In Fine Seafood 

—Saturday Night Special— 
Crab ft Clam Dinner — ALL YOU CAN EAT! 

Steamed Crab Legs 6 Clams 
Includes: Clam Chowder ^ — - • ttfr 
Salad, Salf Potatoes 1 1 1 * * » 
And Garlic Bread. «•• •"• 

OPEN EVERY DAY! 
Monday-Saturday 

Lunches: 11:30 a.m.-5 p.m. Dinners: 5 p.m.-lO p.m. 
Sunday Serving Dinners From 1 p.m.-9 p.m. 

79'/» Cottog* St., Auburn • ff*s*rvoflons Not ff«qufr*d 
Phon« 252-7534 

AT CASEY PARK 
• $15.00 Non Refundable Registration Fee 
/ Payable at Registration 

• Youths, 8-18 years old must be 
accompanied by parent or guardian 

REGISTRATION FOR GAMES ONLY 
* Money will be refunded if event Is cancelled 

MOTHER'S DAY 
GIFT IDEAS 

FLORAL SCT^rrEDN^Xy 
BATH BEADS 
" Z with a $5 Hallmark purchase 
In a country-styled reusable canister 
$7.50 value! One per customer • While Supply Lasts, 

"CLOISONNE" 

DECORATIVE EGG 
with holder 

White on Gold or Silver 

FASHION JEWELRY 
SOHOFF 
24% FULL LEAD 

CRYSTAL 
5 hems to Choose From 

POTPOURRI COOKER 
Includes Candle and Potpourri 

*5«99*ef.&00 

MUSICAL 
BIRD BELL and 

BIRD FIGURINES 
*9»99/fcy. 20.00 

r l 
m. 
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MOTHER'S DAY IS 
MAY 10,1987 

SEND A SPECIAL MESSAGE TO A SPECIAL PERSON IN THE 
CLASSIFIED SECTION OF THE CITIZEN. 
USE ORDER FORM BELOW. 
THE DEADLINE IS TUESDAY, MAY Sth at 4 P.M. 
Payment must accompany ad. Do not send cash. 

•3.99 7.SS 

CERAMIC " - | 

D U C K snuwuAT 

«8»49 &% 
POCKET MUG 

For Tea Drinkers 

* 5 * 9 9 Reg. 7.35 

DECORATIVE 

DOORMAT 
»8»99 - Stlm 

CERAMICS by RUSS 
Choose from vases, Bells, 

$4*99*e* 7.09 

ALABASTER BOXES 
Round or Square — 3 Colors 

•6.99 Reg. 10.00 
BISQUE FLOWERS 

'5.99 fffe 
CERAMIC DUCK 

In Wicker Basket w/Silk Flowers 

* 1 2 * 9 9 Reg. 16.00 

LOVE MUGS 
For Mom and Grandma 

*3»49 Reg. 5.00 

MOM— 

WE 
LOVE 
YOU. 
YOU ARE 
THE GREATEST, 

tovt. Jim, Nancy 
and B0th. 

1 col. x 2 inch 

•5.50 
TO A WONDERFUL 

WIFE I 
HA MOTHER 

HARRY t KIDS 

I col. x 1 inch 

•3.00 

Eachaddtl inch Is$2.75 
For more information, call 

255-2241 

Put your message here! 

IJMM Stevê C<wfo£6 

ANDREA COLLECTION 
bySADEK 

PORCELAIN BIRD, ANIMAL 
and FLORAL FIGURINES 

HALLMARK CARDS for MOM 

FREE PRECIOUS MOMENTS 
CLOWN MUG 

v/pvetav of cny faciMs Moment 
Ffgmim oflSDOormon 

limit One Fm Mag per figunne 

193 Grant Aw. 
Auburn Plaza 
Mon-Fn 9-9 

Sal U 
Sun. 12-5, 

TA1& 
Please enclose check or money order with this form. 

Deadline is May Sth, 4 p.m. 

NAME 

ADDRESS 

PHONE 

yZkjCmXMASJof* 

Classified Advertising Department 

25 Dill Street 
Auburn, N.Y.19021 


